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EBRRFRICBITIMBADOIISRFTLAZERRATIRBANT S 7REO MY TRE

SR (MR b LAY -0 — (CENWTHE—EBANTHRBICFHEI DA —H—THD. 1>>1—~—
TS5 REJEV. AHONT7 T T7RBEESR CEREINEZAFLI I HOVER(CEDOVEZBULRSET
DHAFAREE XD TVWD, HOCEAITRRZEREIRGETT D IILS(RIEGKRIT 1 #HO—E). ¥SRXF—E(O
L7IIADEBRABRO—T S R), 22 DILWYIATEATILAO—EIF) R EBZINBHN TS RERL
THE. EBRF v >RILCHENICFHMELU TLWD EVWDRAICBWTIIT—IREBETH D, ELFBFMRAAICEIN
(X, 2019 FOERNEBFBANTRETISZEH 1,783 EARE L. BN 7REmhiBH 5,632 MO 35730
1 CHEFENDIN. COEREBANTVRETHZCBWVWTREZILIR> OB TV (EE KT 16.9%EET by
T2 1 7EEDTUD, 1980 FRBFLUBERNOEBATGZIEFEAA—-D—TEHBINTED. LR
FTOA—H—EFERS T 7 2MDF T SH(ELIB)D 8% ERE. (F(F 3~v6%DS TV EFOEAXA—H—HRTEL
T3,

ERNY—T v bR

EBRANT 7 HRA—-N—OHEEZELRRICLIDIMBEI T —FORFRECHEI DL, BE 3 FHD
CAGR (3#] 3.4% T D. MBFEHEBICIDIESAO(RE 10 A 1 BEROBARALM 15~64 mALRET) (&
2014 D 3,780 HANS 2019 FIC(F 3,609 HALERODTH D LI DTIEFGDINRMMERANHSND.
ESEDOURA IR Y MOH S — R EDE (CX T DMl &S+ > T -5« = 3 F— 1R EDERDIRTEUR
AICKDTHDIZIDTND, EFSAORCHWEMENIKE BTN ZERFEZDSVN, BmiRsEEP Ly
DHEUTVDEVNDT—FEHD. ELRBFRARFORAETIET7>T— hOMREROTZHTILAODK 18%
MO TN 7RHBZBALTVWDEEZ TS,

ESRRAETIV - ZDO0DiE

EBRANT T 7RETSBEARAF R MM LYY —A—D—NDNBAUVAMMEZTECHEUEREI DL DEUY —
AZNTBDTHBELUT NS TE. ZEDORIN—DDSAREE(CIRD TWLWD EHERIT D, IR TIIWR>(FiBE 30
FUEMNTTREOESHRRAETIEXZD 2 DOFZAREL TEE. 2 DOEFED—AKRE T« —ILR)X=Y > (FP)
HE. 5S5—AN TAC (Target Authority Customer) HRHEFIE TH D,

T4 —=ILRIX=V> (FP) [FZILIRU(CKD CERISNICHEBRM (CER/QAY O ZHBHIT DIV T THD(ED
DB O (FEARN (CEZHENIBEICLOTER). LREECRADREZ I DT TR, BO>A—F—DfF
BB, BEXOETECREZED IRNVLTEMOBEREDES Z L. BEEOREFRZRIELTNS.

FP(ZZI)LRZDIEHETH D, 2019 FERT 400 &5EFELTVD. BREBANT T FRETSBCHNT
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LR DY =y 2T 7 (IBVWDLKEENE TITRVDIE, BO(CED T FP SEDINNMME(ER. $F(C
EBFMICEATRIED)NREHINTNDTENAEL, TSV RIAAYFHRID ISV ENBEECHDIER
nna.

T4 —IL RIN=Y > (FP) ##

CY2016 CY2017 CY2018 CY2019

- FP AZ% 249 258 269 279 297

FP1 AZHED5E L 102 105 111 108 TBC

FP AZ% 9 12 13 13 17
KE

FP1 AZHED5EE 63 48 48 50 TBC

FP AZ% 18 19 22 21 30
FE

FP1 AZHEDE L 40 50 62 70 TBC

FP A%X 20 23 25 30 32
CEIES]

FP1 AZZD5EE 80 84 82 77 TBC

FP A%X 25 33 33 35 38
EDAf

FP1 AZZD5EE 37 31 37 39 TBC
Source: Milbon's FY19 & FY20 |H earnings presentations

FP HIE SHHEMTRMRCHDDN TAC HEMFREI AT ATHD. TAC (FZI)LRDREE THDESIDARE
(authority) EEVWZBINTFTHAF—DZ &, FBHORBEFEGEITIHE CBNILEESKMiZR O INTTH A
FT—ZREIT D ENBIBFED. NTVTHAF—E—D0TO 1 U hEEATREMFECIR DB, BSHETF
DEE (S U TR DORNEWEED T  — RNy U2 2B URIZHN(CDT D VWS TOTINEHOREEF
DRNTHD. ZLOEBNF DN > TND by TAFFTH A F—DORAM AR ZREERICED ANTULD,
B(CE FP (CRBMMDTEDOCNATTHAF—(CLDEZF R EZRMH T D & CREDMNMEMEDB) L (SN
DTCLD,

B ER

HROEBANT T 7z (dHE 1 JKAEE. OL7ILHOEBREENFEFE 20%EEELBL TS, IR
> OBINERM(E 2004 FOZ1 —I—UERZRIDC, 13 NEICETIEALTWLWD, ERMHEEEUCKIDIC FP
FIEZEALTHO(CH U TRRBU EDOMIMIEZIRM T DLV ESRIEFTILZEALTVWDIN, REHERE
[CEAUTIRZFEFERNERDTWND, FY20 B EEADFE LD S 5BM5E L 15.7% /o Tz, BAREMIZESENMUT
WBEETEITIC 6%IiAVWN—TY b T 72 B R LTV, FEETSBEEEAREVNEDD, )R> DS
—0w hEFTBRTLZTLATBERSNTND. PAUALTIHEHBOKATULEN. 2019 FERESIANZITV
YHETL =T LTS RO—DT3HD Global Milbon ZFILICEMZ LTS,
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HRISS b - BEFSER (B ABREN—X)

FY18 FY19

n e (0/0)

bl 28,569 6,428 14,383 30,409 6,590 13,373 -7.0 29,600 -2.7
i B 5,642 1,073 2,723 6,177 1,061 2,360 -13.3 n/a n/a
* EEFEE (%) 19.7 16.7 18.9 20.3 16.1 17.7 -2.2pp n/a n/a
. b 5,312 1,458 2,859 5,857 1,235 2,495 -12.7 5,300 -9.5
" =E lEa 617 191 365 574 -30 27 -92.5 n/a n/a
4 EEFEE (%) 11.6 13.1 12.8 9.8 n/a 1.1 -11.7pp n/a n/a
~ bl 33,882 7,886 17,242 36,266 7,825 15,869 -8.0 34,900 -3.8
: B 6,260 1,265 3,089 6,715 1,031 2,388 -22.7 5,930 -12.2
o EEMNEER (%) 18.5 16.0 17.9 18.6 13.2 15.1 -2.8pp 17.0 -1.6pp
Source: Milbon's FY19 and FY20 |H presentation materials

FY20 Hi LA

FY20 HA_EHADIRE(F5E L 15,869 BREM(RIERERLLLE 8.0%i/K). EZFI&E 2,388 BHEM([FE 22.7%i) L£78D
2. ERNTIEESTTOFEFRMREOMRINTH OIZICEENST . BIRFEREETD 4~5 BICHNTCERRME
PEFEERZ L TWEB O 6505 E 13,373 BAFA(E 7.0%i). E%F% 2,360 B5HF(E 13.3%ik) &7
ofz. BAG LORFRMPLEOHEFZRDE. 4 A 39.7%iH. 5 Ald 24%HMEARETBELIAAIL. RREREE
SO 6 B(IRIERHEALL 18%IELEEL. 7 BETSXBETHE L.

RR5E L #EE (RIERIMLE)

-EI_EI-EI-EI-EI
LT

-2.4 -36.5 -23.1 15.9
BA -0.3 5.4 2.4 -39.7 -24.0 18.0
CEIES] 5.5 3.9 -9.5 4.6 14.9 39.7
FE -1.3 -83.9 -44.2 0.4 4.7 29.9
KRE 38.4 13.9 -49.1 -83.3 -67.7 -33.4

Source: FY20 IH results presentation

—73BAHIERE. REQRESE 1 UHFE(SHEL 0T D« )L ADILA DR7E % 2 VT T Hits (356 2 PUHA(C 78> TR
([CEHEULTEAN 26 2 MUHRACREMEADNIRUE T XU DEARE SEEIAAL. BIVEATE LR E 2,495 B
FHA(RIERHALE 8.2% &), EZFEFEE 27 BAM(FE 92.5%i/. ARER—-X)ERo 1.

HERNTREIILZTLNTT 7T S RO LERINERR (CHB U TZDICH U ATAS—RENELIAATS. BRI
W I DENNSESKR(CRTCERKEREZBT T I BT DEM(CHD Z ENFE L TULDIEER,
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RWRBIFE L (R

NI T Em 20,222 4,323 9,897 21,328 4,424 9,391 -5.1
N7 HS—Hm 11,857 3,175 6,423 12,994 9.6 2,995 5,594 -12.9
IN—THG 1,544 337 770 1,515 -1.9 291 660 -14.3
1EHEm 0 0 47 165 n/a 71 136 186.1
E DA 257 50 103 263 2.0 42 85 -17.6

Source: Milbon's FY19 and FY20 1Q, IH presentation materials

TUEFATS> RERFT LR (BB LER—X)!

FY2019
st 3,290 7,485 3,330
A—=a7 -
O 3,698 3,698 3,897 5.4
st 1,235 2,551 1,188 3.6
- ) BOMER 4,370
20—/)ULZILIR>
#sE 3,304
O 7,674 7,674 8,892 15.9
. #wee L 563 1,187 500 -2.5
JaS0ORS -
EOME 9,015 9,015 9,351 3.7
PAEVIN - A= #55 k£ 5,088 11,223 5,018 -1.4
Source: Milbon's FY19 and FY20 |H presentation materials

EREARREG 2.8 R MRIELES. REBICHSITIEEERFICAHE)IFELU,

FY20 BIREL. RUPHEEEE

EI#EAFITZ(CRER UTTBHAZRIE RiB U (358 L 34,900 B (ATHALL 3.8%i). EZFI& 5,930 BHM(E 15.3%
). EMNFE_LE(F 29,600 BHM(AE 2.7%iRk). #4555 5,300 BFAEM(E 9.5%i/). #EIOFT T ILAICLDE
BADFE (LB T SNIENN. —ATRRICE D TRARBFIRS RN EAET DS oMNF EERD T,

—DIIER, FCECHA MeBUEAS SA2VIRFGEDEEM ZRM Uz &, FLEMRTHhS 6 A 1 BATY)
DE* EC Y b TS milbon:iD ZFFHFE TV, TNURIORSFREET CERAARBZEVZLIEWN
SHOYERICHL., BOVHSBRENDNEEEZBETCTENXT D LWSERNEEZT D2, RO EC Y+
MIFTEENRBHRED O (CET SN BERETTIRD TULVD, 2020 £ 12 ARTEIHFRTO> 41 1,000 #FZzBERELT
Wzht, RREFORIRN/MEEN MBS, 7 ART 900 #F&IERAMEOH U /2o Tz,

TLETLAT S RERF EEBEHT ER-XTH3H . REE @5c L (FEsE ER—XTRR

NIPPON INVESTMENT BESPOKE RESEARCH UK LTD | 2020 9 H 30 H



BKASH IR (4919)P) ARV H— R U H—F Page |5
E5—DEALSA VLB EIF—OHHEDENE THD. TS —(FERBOBRES LUVEBHADEEICED
TEERY—EXTHZH. PIENICRIERMRR T TEAS S1 > THNEEIF—2lET 3TN TES.
4 BICA# U FPEFEBEEAS SA>EBALTNS, SEETSHILEEEZMOANISH - FP 4k#ID
<DZELTVK ELTWNS,

SHDIRNZR T, 2019 F 2 B(CRRSNT 5 n FHHFEERBECH L. FY20 BTN S FY21 #o 18 1A
DREUMEZRT. JO0FHETOZELICHRRICHET DIZHDMRZEEXD. TORPMAEREBHHYBE
LTULWE5E £ 48,500 B/5F(5 £ CAGR 7.4%18). EZEFIZE 8,800 BAF([E 7.0%18) (T3 U TIEEIEEN »E
N D¥|#r7E 9 SRR,

PEIEEETEDOHYIOBRZUT(CE LD D L.

1. BANY—2wv b 1 7EZ 25%. 55 EB#E 40,000 BAM(5 FRD CAGR 7.0%I8). FHic@mtie LT
FO—t—fbiREHEBRRR U F 2 I7ttR > T L7, A7 5> ReU O 4R TR I DRES
DREZBEY.

2. ERNICHIFTSD ECHA b milbon:iD DIIE EF, TNICKD BtoBtoC DiRIEZMIIL. E(CEFIMDREET
HDIEBEDINAYIR— SOV EIRE L 1RD,

3. BASELE(E 8,500 BAF(A 9.9%18)ZBEH#E7 .

HRERIT (R MR 40%ZBE LTS,

YL R—MMIRXLKR—MOBXRBYIV—MTY . RXIILAR—MESWRIKBREHDIT YA b BEOITTYA b www.nippon-
ibr.com 3 &T Bloomberg, B#E Quick, FactSet, Refinitiv EDF—=FI TFILCATEET, TSBIZEL\,
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SIRHFREE (4919 IP): EEMFHER
(¥mill Dec year-end) . FYI5 | FYI6 FY17 FYI8 FYI9 FY20CE |
5o EE - EZUNE 27,377 29,134 33,456 33,882 36,266 34,900
EXH 4,727 5113 5,345 6,260 6,751 5,930
BERR 4,427 4,733 4,997 5811 6,231 5,280
SEAFZE 2,950 3,069 3,817 4,495 4517 3,840
1HREEDFIZEE (M) 180.20 187.47 - 137.31 137.99 117.95
TETEMRTVEARER 1 RHTz DRI (FD) - . . - - -
EBEEHCLDFrYySa1TI0O— 3,895 3,355 4,346 6,487 4,486 -
KEFEECLDFrrvS1J0— 2,834 -4,366 -1,919 -1,202 2,777 -
PEESCKDFryvS 10— -1,135 -1,262 -1,317 -1,639 -1,869 -
REHS LIVIRERENOHRES 7,086 4,737 5,928 9,541 9,376 -
JU—FvwvaIJ0— 1,061 -1,011 2,427 5,285 1,709 -
1REEDESEFvyv>2 70— (M) 237.89 204.92 262.46 198.14 137.02 -
1#REED I U—Fvwv>a1 70— (M) 64.80 -61.75 146.57 161.42 52.20 -
=123 30,799 32,444 37,642 39,634 41,912 -
=1 4,586 4,737 6,539 6,483 6,029 -
fhERE 26,212 27,706 31,103 33,151 35,882 -
BEARE 2,000 2,000 2,000 2,000 2,000 -
BE&A 26,212 27,706 31,103 33,151 35,882 -
1BREIEDMERE (M) 1,601.02 1,692.33 - 1,012.58 1,096.02 -
T LEEENRE (%) 17.27 17.55 15.98 18.48 18.62 -
ROE (%) 11.73 11.38 12.98 13.99 13.09 -
ROA (%) 14.71 14.86 14.00 14.80 15.18 -
Be&ALE (%) 85.11 85.40 82.63 83.64 85.61 -
BEEE (%) 17.50 17.10 21.02 19.56 16.80 -
HREREEDERR ([E) 0.93 0.92 0.95 0.88 0.89 -
A2BFLRA RNy (18) 10.59 10.84 10.45 10.31 10.52 -
TENEE (%) 335.72 292.12 268.66 296.78 375.99 -
B FaELE 0 0 0 0 0 -
EBIT 4,874 5,205 5,509 6,419 6,874 -
EBITY—>2 (%) 17.80 17.87 16.47 18.95 18.95 -
EBITDA 5912 6,288 6,787 7,799 8,367 -
EBITDANY—> (%) 21.59 21.58 20.29 23.02 23.07 -
1 #REEDEEEE (REH)  (H) 74.00 78.00 92.00 54.00 56.00 56.00
BeEm (%) 41.10 41.60 39.50 39.30 40.60 47.40
MEEREE (%) 480 470 5.10 5.50 5.30 -
BRRFATRMRTVEER (KR) 16,558,617 | 16,558,617 | 16,558,617 | 33,117,234 | 33,117,234 | 33,117,234
Btk (KR) 186,242 186,816 188,286 377,460 378,250 614,647
Source: Nikkei Value Search
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by Milbon. and prepared and issued by Nippon Investment Bespoke
Research UK Ltd (Nippon-IBR), in consideration of a fee payable by Milbon. Fees are paid on delivery
of the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of follow-
up research reports and associated IR services for the client but does not get remunerated for any
investment banking services. We never take payment in stock, options or warrants for any of our
services.

Accuracy of content: All information used in the publication of this report has been compiled from
publicly available sources that are believed to be reliable, however Nippon-IBR does not guarantee the
accuracy or completeness of this report and has not sought for this information to be independently
verified. Opinions contained in this report represent those of the Nippon-IBR analyst at the time of
publication. Forward-looking information or statements in this report contain information that is based
on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore
involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievements of their subject matter to be materially different from current
expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any
direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered
by you arising out or in connection with the access to, use of or reliance on any information contained
on this note.

No personalised advice: The information that we provide should not be construed in any manner
whatsoever as, personalised advice. Also, the information provided by us should not be construed by
any subscriber or prospective subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect,
any transaction in a security. The securities described in the report may not be eligible for sale in all
jurisdictions or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing
and conflicts of interest. It does not conduct any investment business and, accordingly, does not itself
hold any positions in the securities mentioned in this report. However, the respective directors, officers,
employees and contractors of Nippon-IBR may have a position in any or related securities mentioned
in this report, subject to its policies on personal dealing and conflicts of interest.

Copyright: Copyright 2019 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Yumi Yamamoto-Tyrrell

Nippon Investment Bespoke Research UK Ltd
First Floor,

35 Little Russell Street

London WCIA 2HH

TEL: +44 (0)20 7993 2583

Email: y.yamamoto@nippon-ibr.com

¢

Research Beyond Honizons

Japanese Equity Specialist

Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and
Wales (9100028) and is registered and authorised by the Financial Conduct Authority (FRN 928332).
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